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coupledwith crediblerand
accountable commitmERL GRItIEN I
off gevernment pelicy makers terthe
achle'\/ement of these targets.

*Complementary Eiscal Palicy/
therefore an imperative for

successful IT policy framework
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+ Two forms oiff Cential BankilndEpERCERCE
+ Goal Independence anc operaeRaINRCEPERCERCE

+ |I'T requires suppertive/complemeniaRy &R
designed! to eliminate rsks oif fiIscalldomifance

+ UK: Explicit Goal of EP designed ter preventshiisecal
dominance: Govi boerrew: enly ter inancE
Investment (golden rule); public debil/gdp rEte
to_be/sustainable (40% noerm)

+ NZ: Fiscal Responsibility Act require gevi teract i
accordance with principle off respoensible fiscal
management; public debt to be held at a prudent
level and future taxes to be predictable
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+ Successiul hir REImESTREGUIRES
¢ Central bankiIndEPENGCERCE

+ MPC to: be fully and reguigiy
Infarmed, Inradvance,, ofi FP
stanc?ellmpendmg ACHIGRAS

+FP should secure fiscalf disciplinerand
av0|d fiscal dominance

\



|SSUESHNNCOMPIEMENLARNAEES
J9/~‘|OI)JHJ CoUNWES

Il etEiflotfie of \YWeel<

C—
h )

+ \Weak revenue
economic structt
— South Africa
— Mauritius structurally reacy?

— Nigeria?
~ Underdeveloped financial systen;
+ Need t\) convert on-goeinge (€50
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~from, transitory to permanent
'sources to prevent fiscall dominan
the rent evaporates
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+ EXOQgEnouUs REvEnUeE
¢ Sticky Expenditu

extgrnal shocks "J '
fiscal deminance a
susfal 1ability of 1T

+Challenges of a Federal System
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+ DIversiiy, econemic ia
oIl to bro dEenR| e 19a

~Ensure that the PS I |
MPC: Section 12 as It IS deES

« MPC 'should continue: tortake
supplementary’ policies; tor previde
incentives for banks telend te: real

- sector and lower interest rates
spread
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Copgolgmgnielry FR Qatons for
N gerJa

+ Consider pOSSIbIlIt o)
— Petroleum Fund| Act
— PeIro\Ieum Resenve Act

= National and Supplementary ReEvenuerAct
underpln expenditure

— State and Supplementary Revenue ACt t
underpin expenditure




+ Fisca rJJera ICEICAl COIMPRONTISERS
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+ To avoid it In  developingl CotRGFHESINTNS
Imperative to :
— diyersity the economy and Broaden the taX
bas

— for eé\'source rent econemies try/ tor COnVErt the
- transitory revenue source to a permanent one

- —for Nigeria, consider additionall legislations; e
further secure fiscal discipline at all'l IS OIf
goVvt.
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